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The Islamic Centre for Development of Trade (ICDT)
is the subsidiary organ of the Organisation of Islamic Cooperation,

which has been entrusted with trade promotion among the OIC Member States.
Its main objectives are as follows :

. To encourage regular trade exchanges among Member States ;

. To promote investments likely to develop trade flows ;

. To contribute to the promotion of Member states» products and encourage access to foreign markets ;
. To promote trade information ;

. To assist Member States in the fields of Trade Promotion and international negotiations ;

. To extend assistance to enterprises and economic operators.

. To participate in the trade fairs organised by ICDT.

Trade Promotion :

. To promote contacts between Member States» Businessmen ;

. To ensure the promotion of Member States: production by regularly holding the Islamic Trade Fair and specialised showrooms ;
. To assist Member States with creating and organising Export Promotion Centres ;

. To extend consultancy and expert services to Member States in the field of trade promotion.

Trade Information :
. To collect and disseminate trade information ;
. To Develop Trade data bases and facilitate their remote access ;

. To Assist Member states with setting up and organising documentation and information centres and Trade Information Networks.

Investment Promotion :
. To encourage intra-0.1.C investments ;
. To promote foreign investments in the 0.1.C Member States ;

. To encourage partnership between Member States» economic operators ;

.To provide consultancy and expert services to Member States in the area of investments promotion and in particular export oriented investments.

Studies and research :
. To publish an annual report on Intra-0IC Trade ;
. To undertake sectorial product and market studies ;

. To examine the ways and means likely to alleviate obstacles to trade among Member States.

Training :
. To organise seminars and training sessions ;

. To help Member States establish expert groups in the various fields of trade development.

International Negotiations :
. Assist Member States in trade negotiations ;

. Prepare and organize the Intra-OIC Trade negotiations.
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EDITORIAL

TRADE FACILITATION:
THE FAST TRACK FOR BETTER INTRA-OIC
ECONOMIC INTEGRATION

The WTO Trade Facilitation Agreement (TFA) is one of the key instruments for reducing trade barriers. Studies
have shown that every extra day spent on administrative procedures to move goods across borders results in
a %4.5 decrease in trade. Therefore, non-tariff barriers hinder the flow of international trade, and it is high time
to work on reducing or eliminating these obstacles.

At the level of the OIC, despite the conclusion of multiple Free Trade Agreements between member countries,
intra-0IC trade remains limited. In fact, it does not exceed %20 of the foreign trade of the member states.

This can be attributed to several factors, including the transportation and logistical challenges encountered in
reaching the landlocked countries of sub-Saharan Africa and Central Asia, the administrative delays resulting
from red tape as well as the insufficient use of new information and communication technologies in the
management of trade operations.

The adoption of the Trade Facilitation Agreement is not the ultimate goal per se. This initiative should lead to
the implementation of best practices that reduce trade barriers. Indeed, the goal is to foster trade development
and strengthen regional integration among OIC member countries and investment flows.

The Islamic Centre for Development of Trade is fully conscious of the paramount importance of boosting intra-
OIC trade and partnership; therefore, it works with its partners to assist countries in adopting the appropriate
approaches to facilitate the removal of non-tariff barriers to trade. Besides, the Centre provides training and
expertise to strengthen the capacity of concerned institutions in the Member States on various administrative
and customs issues.

In this regard, the Centre has recently signed a collaboration agreement with the Global Alliance for Trade
Facilitation to support OIC Member States in the implementation of the commitments made under the Trade
Facilitation Agreement.

The Global Alliance is the leading provider of assistance to countries in this area worldwide. Launched at the
10th WTO Ministerial Conference in December 2015, the Alliance works with developing and least developed
country governments to enable them achieve measurable, targeted trade reforms that reduce the time and
cost of doing business.

In addition to this partnership, ICDT encourages cooperation and exchange of experience between advanced
Member States in the field of trade facilitation and other OIC countries. All these efforts are intended to
enhance the competitiveness of enterprises in international markets and to promote the role of trade as a
vehicle for wealth creation and prosperity.

Latifa Elbouabdellaoui
Director General of ICDT
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ICDT jointly organized with IDB and UNCTAD, a workshop on the conventions relating to
international road transport (TIR) and the contract for the international carriage of goods
by road (CMR) for the benefit of sub-Saharan African member countries of the OCI on
June 28 and 29, 2022 in Casablanca.
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OIC EVENTS
ICDT FORTIFIES COOPERATION WITH UNCTA
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Mrs. Latifa Elbouabdellaoui, Director
General of ICDT was received by Mrs.
Rebeca Grynspan, Secretary General
of UNCTAD on 18th July 2022 in Gene-
va. This meeting was an opportunity to
discuss their joint actions in providing
technical assistance for the benefit of
the OIC Member States in the field of
trade and investments.

The two officials have emphasized the
importance of making further efforts to
implement  specific  capacity-building
programs for public and private actors
in the member countries of the organi-
zation. These programs will assist them
in addressing the challenges of the cur-
rent international circumstances. The
discussion covered several topics, in-
cluding the implementation of the WTO
Trade Facilitation Agreement, especially
the measures of category C; the sup-
port of candidate countries for acces-
sion to the WTO; the empowerment of
rural women; the use of new technolo-
gies in trade; the support of investment
and trade promotion institutions; and
the modernization of bilateral invest-
ment agreements. In the same vein, the
two parties discussed the possibility of
launching a training program for cus-
toms officers of the member states on
the use of UNCTAD's Automated Sys-
tem for Customs Data Entry, Control,
and Management (ASYCUDA). . |

ICDT TAKES PART IN THE 15TH COOPERATION MEETING
BETWEEN OIC AND UN INSTITUTION

Within the framework of fostering cooperation between the OIC and UN institutions, the two parties held
their fifteenth meeting in Geneva, Switzerland, from 18 to 20 July 2022. More than 15 OIC Institutions
and 21 UN organs took part in this meeting.

The discussions focused on the aspects of political, economic, scientific, cultural, social, and humani-
tarian cooperation as well as the way forward to improve coordination between the Members of these
institutions. In this respect, the Islamic Centre for Development of Trade highlighted the excellent coo-
peration between the Centre and the UN organs operating in the field of trade and investment and re-
commended pursuing the coordination of their respective actions to facilitate the implementation of joint
programs, while setting up follow-up and monitoring mechanisms.
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OIC EVENTS

ICDT PARTNERS WITH UNA TO PROMOTE ITS ACTIONS IN
THE FIELD OF TRADE AND INVESTMENT

Ms. Latifa El Bouabdelaoui, Di-
rector General of the Islamic
Centre for Trade Development,
held a working session with
Mr. Mohammed bin Abd Rabbo
Al-Yami, Director General of the
Union of News Agencies of OIC
Member States (UNA) on Friday,
October 7 in Rabat.

On this occasion, the two offi-
cials signed an MOU between
the two institutions to lay the
foundations of cooperation to
cover the Centre's events and
initiatives, as well as to disse-
minate information on trade and
investment in the OIC space.

ICDT LENDS AFRICAN SMES A HELPING HAND

The Islamic Centre for Development
of Trade (ICDT) participated in the
7th edition of the Africa SME Cham-
pions Forum in Kampala, organized
by the Arab Bank for Economic De-
velopment in Africa (BADEA) and
AfricSearch, in Kampala, Uganda
from 6th to 7th October 2022.

The Forum brought together more
than 400 of Africa's top SMEs, ins-
titutional financing and trade pro-
motion organizations, venture capi-
talists, and international investors.
One of the Forum's objectives is to
support the growth of SMEs, which
are considered the engine of African
economies.

During these two days of the Fo-
rum that has been held since 2014
participants discussed new prac-
tical and operational solutions to
address the financing and growth
challenges facing SMEs in Africa.
Participants shed light on the im-
portance of innovation in the bu-
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siness management process while
stressing the need for the develop-
ment of value chains and the use
of new technologies in the service
sector.

Furthermore, the participants in-
vited the States and international
organizations to empower women's
entrepreneurship and the solidarity

economy in order to meet the eco-
nomic development needs of Afri-
can society.

It is worth noting that ICDT places
the support of African enterprises
among its priorities. Therefore, it
will organize jointly with BADEA, an
exhibition dedicated to the promo-
tion of SMEs.

FOCUS

MOROCCO: THE NEW INVESTMENT CHARTER MAKES THE KINGDOM
AN ATTRACTIVE INVESTMENT DESTINATION PAR EXCELLENCE

MOROCCO
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Given the challenging internatio-
nal context and the importance
of foreign direct investment (FDI)
in boosting the economy, Moroc-
co has adopted a new investment
charter.

On top of the main objectives of
creating massive employment,
equitable territorial development,
and promotion of high value-added
productive sectors, this charter
aims at improving the positioning of
Morocco on the international level,
as a production and export hub.
The new charter, which represents
a legal and institutional tool to fa-
cilitate the process of investment,
includes rules advocating the prin-
ciples of fairness, the neutrality of
public authorities, transparency,
and simplification of procedures
through the digitalization of admi-
nistrative formalities related to in-
vestment.

The promising initiative is designed
to direct investment toward the
State's strategic priorities while

encouraging micro, small and me-
dium-sized enterprises to compete
internationally.

Following the High Directives and
Direct Guidance of His Majesty Mo-
hammed VI, King of Morocco, the
new Investment Charter promises
to improve the business climate by
acting on three levels: the creation
of appropriate investment support
mechanisms; the implementation
of comprehensive measures to
improve the business climate; and
the promotion of unified and de-
centralized governance around the
National Investment Commission,
placed under the presidency of the
Head of Government.

Through an in-depth review of in-
centive mechanisms, Morocco has
chosen to make private investment
the main driver of sustainable job
creation and the reduction of dispa-
rities between regions, provinces,
and prefectures.

This charter is intended to reverse
the current imbalance between

public and private investment by
2035. Private investment, which
currently accounts for a third of the
investments made in the country,
is expected to be doubled. For this
purpose, it is projected to achieve
550 billion dirhams of private in-
vestment by 2026.

For a prosperous investment lands-
cape, the <cMohammed VI Fund» for
investment has been created, in the
form of a holding company, with a
board of directors chaired by the
Minister of Economy and Finance.
It has a budget of 45 billion di-
rhams, including 15 billion dirhams,
entirely financed by the State. The
World Bank and the International
Finance Corporation (IFC) will also
be involved.

The Fund will contribute to the fi-
nancing of sectoral funds designed
to support government strategies
for the development of vital sectors
of the Moroccan economy, such as
tourism, agriculture, infrastructure,
ecology, and digital technology.
This new charter has been appro-
ved by both houses of parliament
and should see its first enforce-
ment texts operating from the se-
cond half of 2023. It constitutes an
encouraging regulatory framework
for choosing the Kingdom as a
host country for partnership pro-
jects, especially with OIC member
states.

This new framework will deve-
lop the attractiveness of Moroc-
co, knowing that it already offers
access to a huge market of more
than one billion consumers in more
than 60 countries, thanks to its
Free Trade Agreements and geo-
graphic location near Europe, the
sub-Saharan African market, and
the Arab region.
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BANGLADESH, A FUTURE ASIAN TIGER

Bangladesh's economic
growth held the country in
high regard in Asia. It is now
preparing to join the coveted
Asian tiger club.

This OIC member country
located in South East Asia
has recorded annual growth
rates of over 6% since 2006.
These rates, which would
make all developing coun-
tries in the area envious, are
correlated with a low popu-
lation growth rate. This has
led to an increase in wealth
which is clearly reflected in
the purchasing power of the
Bangladeshi people.

This economic  upswing
stems from several struc-
tural societal and econo-
mic changes, including the
empowerment of women,
greater financial inclusion,
and flexible labor laws that
attract FDI, especially in the
garment sector.

Whether through recent go-
vernment measures or com-
mendable initiatives such
as the Grameen Bank or the
Bangladesh Rural Develop-
ment Commission, the role of
women in the public and pri-
vate sectors has been greatly
enhanced. The current Prime
Minister, Her  Excellency
Sheikh Hasina Wazed, is the
longest-serving Prime Mi-
nister in Bangladesh's histo-
ry, having served for a com-
bined total of over 18 years.
As of October 23, 2022, she
is the world's longest-ser-
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ving female head of govern-
ment in history.

The country's efforts to im-
prove girls' education have
had a positive impact on
children’'s health and life ex-
pectancy, a fact that helped

developing a competitive and
qualified young human capi-
tal.

The Bangladeshi govern-
ment's conscious policy of
financial inclusion is also
behind the inclusive nature of

this growth. In the same vein,
the Bangladesh Bank has
launched several initiatives.
These include concessional
refinancing of Nano, Micro,
Small, and Medium Enter-
prises, increasing the num-

ber of bank branches in rural
areas, and opening bank ser-
vice outlets in areas lacking
agencies or sub-agencies.
Additionally, Bangladesh has
encouraged the provision of
non-branch financial ser-

FOCUS

vices through microfinance
institutions and mobile
phone/smart card banking.
Today, the number of au-
tomated teller machines
(ATMs) per 1,000 square ki-
lometers has increased from
16 in 2010 to 108 ATMs by
2021. Rural areas will ac-
count for 48% of commercial
bank branches in Bangla-
desh by June 2022.
Another factor that has
contributed to Bangladesh's
economic progress is the
resounding success of the
garment sector. The tex-
tile industry is by far the
most important sector in
the country, often described
as the nation’'s «oil». Indeed,
over the past 20 years, Ban-
gladesh has become one of
the main production bases
for the global ready-made
garment industry. Its 5,000
garment factories supply the
world's biggest brands. More
than 4 million employees,
mostly women, work there.
The export of textile products
has become the first source
of foreign exchange for the
country. Bangladesh  will
bring in more than USS 35
billion by 2020 which makes
it the second largest supplier
of garments in the world,
behind China and ahead of
Vietnam.
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OIC MEMBER STATES GAIN GROUND IN THE NEW GLOBAL

ENERGY LANDSCAPE

Russian-Ukrainian
conflict continues to cause

As the

disruptions in the supply
chains of hydrocarbons and
natural gas, the OIC Member
States are already playing a
leading role in the new global
energy landscape. In addition
to their status as reliable and
responsible fossil fuel sup-
pliers, OIC countries are taking
part in the new dynamics of
clean energy promotion.

The new options for regula-
ting the international energy
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market will, no doubt, be in-
fluenced by the threat of na-
tural gas shortages in Europe.
The potential socio-econo-
mic impacts of this situation
have led to the emergence of
new partnerships, particularly
between the OIC energy-pro-
ducing countries and the ma-
jor industrial countries in Eu-
rope.

The United Arab Emirates
has signed agreements with
France to promote joint invest-
ment projects in the fields of

hydrogen, renewable energies,
and nuclear energy, to name
but a few of the OIC member
states. This agreement will
lead to the creation of a
joint venture «NT Energies»,
between Technip Energies and
NPCC, capable of meeting the
challenges of the Emirates’
energy transition.

It is worth noting that this
country is among the first
countries in the Gulf region
that have ratified the Paris
Agreement. In this context, it

has launched the «Net Zero»
strategy to reduce greenhouse
gas emissions by 2050, which
will catalyse the acquisition of
new technologies, new skills,
and therefore new jobs in the
field of renewable energy.
Qatar, another OIC Member
State, has announced the si-
gning of a major $1.5 billion
contract with French oil and
gas giant Total Energies ai-
med at developing the wor-
Id's largest natural gas field
with about 10% of the world's
known natural gas reserves.
This announcement comes
as His Excellency Saad She-
rida Al-Kaabi, Minister of En-
ergy and CEO of «Qatar En-
ergy» (QE), began a series of
meetings with his German and
British counterparts. It should
be noted that Qatar, which is
one of the main producers of
liquefied natural gas (LNG) in
the world, aims at increasing
its production by more than
60% to reach 110 million tons
by 2027.

In the same spirit, Azerbai-
jan is targeting Europe, as it
seeks to diversify and secure
its supplies. In this context, a
Strategic Partnership Agree-
ment in the field of energy was
signed by His Excellency Ilham
Aliyev, President of the Repu-
blic of Azerbaijan, and Mrs. Ur-
sula von der Leyen, President
of the European Commission.
Consequently, this Agreement
doubles the capacity of the
South European Gas Corridor
to supply at least 20 billion cu-

FOCUS
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bic meters annually to the Eu-
ropean Union (EU) by 2027.
Some other OIC member

countries, such as Egypt, Mo-
rocco, and Saudi Arabia, are
also planning to become a
global energy hub given their
geographical position at the

junction between Europe, Afri-
ca, and the Middle East. Ta-
king into consideration that
renewable energies are among
the pillars of the OIC Ten-Year
Plan of Action which advocate
sustainable development and
environnemental protection.
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POINT OF VIEW

“THE FUTURE OF INTRA-OIC TRADE INTEGRATION MUST BE
REFLECTED IN STRONG POLICY INITIATIVES"
PHILIPPE ISLER, DIRECTOR OF GLOBAL ALLIANCE

Légende photo:
Philippe Isler, Dir of Global Alliance

AGREEMENT
ON TRADE FACILITATION

WTO members concluded negotiations at the 2013 Bali
Ministerial Conference on the landmark Trade Facilitation
Agreement (TFA), which entered into force on 22 February
2017 following its ratification by two-thirds of the WTO
membership.

The objective of the Agreement is to reduce or eliminate
the Bureaucratic delays and formalities that hinder the
movement of goods across borders for traders. Trade
facilitation, i.e. the simplification, modernization, and
harmonization of export and import processes, has thus
become a fundamental issue for the development of inter-
national trade.

The TFA includes provisions aimed at expediting the mo-
vement, release, and clearance of goods, including goods
in transit. It also includes measures to ensure effective
cooperation between customs and other competent au-
thorities on trade facilitation and customs compliance
issues. Furthermore, it provides technical assistance and
capacity building in this area.
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Question 1: The Global Alliance for
Trade Facilitation (the Alliance)
helps streamline cross-border
trade in dozens of developing and
least-developed countries (LDCs).
From your perspective, what are
the challenges and the way forward
for these economies in achieving
the goals of the Trade Facilitation
Agreement (TFA) of the World Trade
Organization (WTO0)?

Thedisruption of global supply chains
caused by the COVID-19 pandemic
and the inefficiencies in international
trade in recent years have demons-
trated the strategic importance of
trade facilitation to businesses and
communities around the world.
Many countries feel the urgency of
achieving smooth and unimpeded
trade to address economic and so-
cial challenges. Documented supply
chain pressures affecting all sectors,
including agri-food and health, call
for urgent solutions. As shareholders,
customers, employees, and consu-
mers are clamoring for inclusive and
sustainable development, there is an
opportunity to amplify the potential
of trade facilitation to achieve envi-
ronmental, social, and governance
objectives.

In this context, the TFA as a mecha-
nism to address major develop-
ment challenges is often overlooked.
When conducted properly and on a
large scale, trade facilitation can be
a highly transformative force in the
fight against endemic poverty, a fact
that touches the core of the Alliance’s
mission.

By working in a public-private
partnership, our consistent efforts
assist countries in meeting their TFA
commitments. We strongly believe
that collaboration between govern-

ments and businesses is the
best way to achieve results
that reduce the time and cost
of trade and ultimately reduce
poverty. Trade reform should
not be a matter of government
alone - the private sector has
to play an active role in provi-
ding its expertise, tools, and
methodologies while advoca-
ting for positive and sustai-
nable changes to enable more
inclusive trade.

This participatory approach
is the bedrock of our projects
around the world, providing
an opportunity for the private
sector - locally and interna-
tionally - to work with govern-
ments in implementing solu-
tions to trade issues.

Question 2: ICDT and the Al-
liance signed a Memorandum
of Understanding (MoU) in
Casablanca last July. Could
you elaborate on the back-
ground and objectives of this
MoU?

ICDT has a solid institutional
base covering no less than 57
countries on three continents.
It is an institution recognized
for its commitment and ex-
pertise in terms of trade is-
sues, with several resources
and networks established to
highlight the challenges and
ways to overcome them.

This MoU represents an im-
portant step for the Alliance,
allowing us to strengthen
and expand our ties with OIC
member  countries, which
constitute an important part
of our project portfolio.

ABOUT THE ALLIANCE

The Global Trade Facilitation
Alliance is a public-private
partnership for trade-led growth
that assists governments in de-
veloping and least-developed
countries implement the World
Trade Organization’s Trade Fa-
cilitation Agreement. Its pro-
jects aim at cutting red tape and
eliminating costly border delays
by uniting governments and bu-
sinesses of all sizes as equal
partners in implementing targe-
ted trade reforms.

With a focus on digitalization
and other beneficial practices,
the Alliance's projects enable
businesses to trade more ea-
sily through simplified and more
predictable processes. Govern-
ments save time and resources
by modernizing trade proce-
dures while preserving their bor-
ders.

Ultimately, its projects boost
trade competitiveness and bu-
siness conditions, which are key
drivers of inclusive economic
growth and poverty reduction.
The Alliance is led by the Center
for International Private Enter-
prise, the International Cham-
ber of Commerce, and the World
Economic Forum, in cooperation
with the Gesellschaft fiir In-
ternationale = Zusammenarbeit
(G1Z). It is funded by the govern-
ments of the United States, Ca-
nada, Germany, and Denmark.

POINT OF VIEW

For example, the Alliance has
assisted Morocco in digitali-
zing its phytosanitary certi-
fication process, saving ex-
porters time and money and
enhancing the country's eco-
nomic competitiveness. In
Mozambique, we worked with
the government and impor-
ters to digitalize the import
licensing process for life-sa-
ving health supplies, reducing
the time and cost of getting
childhood vaccines and rapid
test kits for HIV and malaria to
vulnerable populations. Then
in Bangladesh, we are current-
ly engaged in a project to di-
gitalize and streamline border
processes at the busy Bhomra
Port land crossing on the bor-
der with India.

This combination of ICDT's
institutional outreach along
with the Alliance's operatio-
nal expertise and knowledge
in implementing trade facilita-
tion projects will create crucial
public-private synergies, both
locally and internationally,
in assisting to overcome the
most difficult barriers to trade
facilitation faced by develo-
ping economies.

This new agreement
addresses some key elements
of our trade facilitation pro-
jects, including:

« ldentifying trade barriers and
defining priority projects

- designing projects

* Mobilizing partners and re-
sources for project deploy-
ment

« Executing implementa-

tion through a public-private
partnership
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POINT OF VIEW

+ Measuring quantitative and
qualitative impacts and mani-
festing the benefits of projects
in terms of tangible reductions
in trade time and cost.

ICDT and the Alliance have
already begun focusing on
combining their efforts and
energies to explore potential
projects in several countries.

Question 3: The Alliance is
already implementing trade
facilitation projects in seve-
ral OIC member countries. In
your opinion, how do you see
the way forward for the deve-
lopment of intra-OIC trade?

In addition to the aforemen-
tioned three countries, we are
also active in several other OIC
member states, with projects
in Cameroon, Indonesia, Jor-
dan, Nigeria, Senegal, and Tu-
nisia. Although geographically
disparate and facing different
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challenges, our projects have
at least two features in com-
mon, namely the weakness of
regional trade flows and the
difficulties of integration, es-
pecially for landlocked coun-
tries.

Regardless of the country or
region, the TFA provides both
a theoretical framework and a
practical guide for addressing
identified barriers to trade. The
Alliance was pleased to contri-
bute to a recent workshop or-
ganized by ICDT and IsDB on
the operationalization of the
TFA's «Category C» measures
in Dubai in March 2022. In
fact, dialogues such as these
are essential to understanding
the needs of developing and
least developed countries.
Public and private sector en-
gagement is crucial in the
implementation of its recom-
mendations. For a project to
reach its full potential, political,
economic, cultural, and social
considerations must also be
fully taken into account.
Given all these factors, | be-
lieve that the future of in-
tra-OIC trade integration must
be reflected in strong policy
initiatives that support trade
facilitation efforts. For exa-
mple, the African Continen-
tal Free Trade Area (AfCFTA)
and other regional groupings
and sub-groupings across the
African continent are creating
opportunities for projects that
will increase competitiveness
and bring tangible benefits to
countries and their people.

The websites of the OIC and the Institutions relating to it
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ECO-ACTUS OCI

SAUDI ARABIA, DJIBOUTI SIGN JOINT COOPERATION

AGREEMENT ON MARITIME TRANSPORT

The Kingdom of Saudi Arabia
and the Republic of Djibou-
ti signed on June 24, 2022, a
Cooperation Agreement in the
field of maritime transport. The
agreement covers the develop-
ment of cooperation between
the two countries in the field of
maritime transport and logis-
tics. It addresses, among other
things, the mechanisms of en-
try, berthing, and departure of
ships of both countries in their
various ports, as well as mari-
time emergencies and incidents

in the territorial sea.

This partnership is intended to
facilitate port access proce-
dures for vessels serving both
countries, and promote the sha-
ring of experience and technolo-
gy between companies, institu-
tions, and maritime institutes.
Djibouti's particular attractive-
ness lies in the fact that it cur-
rently acts as a key gateway for
trade between the Horn of Afri-
ca states, notably landlocked
Ethiopia, and the coastal coun-
tries on the other side of the Red

Sea. This, in addition to the po-
litical stability, is indeed a consi-
derable advantage.

Djibouti has invested heavily
in  transport  infrastructure
(deepwater port, dry port,
and railroad). Currently, trade
between Saudi Arabia and Dji-
bouti amounts to $1.86 billion,
achieving a growth rate of 103%
in 2021 compared to 2020.

AFGHANISTAN IS DEVELOPING ENERGY RESOURCES TO
BOOST ITS ECONOMY

The Turkish company «77
Insaat» has completed the
construction of a new hydroe-
lectric power plant at the Kajaki
dam in the southern province
of Helmand in Afghanistan, an
investment worth 160 million
US dollars. Considered the se-
cond of its kind in the region,
the plant will increase the dam's
power generation capacity from
33 to 51.5 megawatts, with a
target of 100 megawatts in the
future.

This project aims at supplying
electricity to an estimated one
million Afghan families and
3,000 small and medium-sized
enterprises, in addition to 200
large facilities.

Furthermore, it is worth mentio-
ning that 76 Turkish companies
are established in Afghanistan
operating in the sectors of en-
ergy and mining, construction,
health, logistics, and consulting,
carrying out more than 701 pro-
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jects between 2003 and 2018.

Overall, Afghanistan offers si-
gnificant investment opportuni-
ties. Its subsoil is rich in mineral
resources, including precious

stones (emeralds, rubies, sap-
phires, turquoise, and lapis la-
zuli), gold, platinum, silver, cop-
per, iron, chromite, uranium, and
aluminum.

TOURISM,

ECO-ACTUS OCI

A CATALYST FOR ECONOMIC DEVELOPMENT IN BAHRAIN

The Kingdom of Bahrain is an ar-
chipelago of several islands, its
Arabic name means «between the
two seas». With a population of
1,748,295 and a GDP per capita of
around 22,232 USD, the kingdom is
distinguished by an economy main-
ly based on oil (60% exports, 30%
GDP), ICT, Aluminium (28% exports,
12% GDP), the financial sector (17%
GDP) and construction (7%).

The tourism sector is becoming an
increasingly important contributor
to the Bahraini economy, accoun-
ting for 7% of GDP in 2019, com-
pared to 4% in 2015. This progress
is the outcome of the strategy put
in place by the kingdom to revitalize
this sector.

As part of its economic recovery
plan in response to the pandemic's
negative effects on the sector, the
kingdom has launched a new 2022-
2026 strategy that aims at making
the tourism sector an integral part
of its socioeconomic development.
This strategy aims to increase tou-

rist arrivals to 14.1 million by 2026.
It also seeks to increase the average
tourist expenditure to 74.8 Bahraini
Dinars (BHD) and guaranteeing a
minimum stay of 3 days for each
visitor.

To turn vision into reality, the King-
dom has carried out a communi-
cation and promotion campaign
of the Bahraini tourist product in
partnership with international ac-
tors.  Within this framework, the
Bahrain Tourism and Exhibition Au-
thority (BTEA) has signed several
agreements with tourism operators
in several OIC member countries,
notably Egypt and Turkey. It has es-
tablished facilities at Bahrain Inter-
national Airport to welcome tourists
upon their arrival.

Furthermore, the Kingdom of
Bahrain has launched several
tourism projects including the

construction of the International Ex-
hibition Center in Sakhir as well as
the establishment of luxury resorts
on the coastline including «Bahrain

Bay beach» and Qalali Coast Wa-
terfront. The kingdom has also
been promoting the following three
UNESCO world heritage sites: Dil-
mun Burial Mounds, Pearling Path &
Qal'at Al Bahrain.

These initiatives have enabled the
kingdom to record an increase in
tourist arrivals of about 38% for
the second quarter of 2022 com-
pared with the first quarter. Similar-
ly, an increase in tourism receipts
of around 562% was recorded for
the same period. According to the
latest statistics, the sector has now
recovered 82% of its pre-pandemic
activity.

With the Bahrain Tourism Strategy
2022-2026, the authorities aspire to
make the Kingdom one of the lea-
ding tourist destinations in the Gulf
countries, increase competitive-
ness and attract investment to the
Kingdom.

For more information, please visit
the BTEA website at the following
link:  www.btea.bh
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OIC ECO-NEWS

REGIONAL ECONOMIC HUBS CONTRIBUTE
TO THE DEVELOPMENT OF NEIGHBOURING COUNTRIES

Economic integration is a rational
alternative approach to solida-
rity-based development between
neighbouring countries. In Africa,
we have witnessed a growing nu-
mber of market integration ini-
tiatives in recent years. Efforts in
this direction aim at reshuffling
the roles; indeed, industrializing
the continent enables Africa to
relinquish its status as a supplier
of raw materials, which currently
restricts it to the lower end of the
global value chain.

The industrialization of Africa can
be achieved through the develop-
ment of regional hubs capable of
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boosting the continent. Through
their function as regional trade
hubs and as «<magnets» for forei-
gn direct investment, these hubs
can contribute to the diffusion
of growth over a territory that
includes several neighbouring
countries.

To understand the role of a regio-
nal economic hub, it is, therefore,
necessary to define its speci-
fic characteristics and possible
forms. Indeed, a hub requires a
combination of different factors,
including connection to global
trade routes, logistics infrastruc-
ture, proximity to major consu-

mer markets, the existence of
financial networks, and the deve-
lopment of information and com-
munication technologies.

Besides disseminating
knowledge, hubs help facilitate
capital flows by mobilizing forei-
gn direct investment and private
equity funds and by brokering
funds from development finance
institutions. This will allow local
companies in the same region
to benefit from better access to
financial resources and increase
their capacity to establish func-
tional relationships with large
national and multinational com-

panies, particularly in the form of
subcontracting.

The stability of the institutional
and regional investment environ-
ment is a prerequisite for maxi-
mizing the benefits of hubs for
the regional economy. The exis-
tence of a continental African
Free Trade Area (AfCFTA) and
eight Regional Economic Com-
munities on the continent, four
of which are on the right track
to becoming effective Customs
Unions. Furthermore, the strate-
gies implemented to lay the
foundations for regional develop-
ment will certainly help foster the
emergence of growth poles that
will serve as catalysts for the de-
velopment of the countries of the
same region.

Among the African OIC member
countries that are making great
strides towards achieving the
status of «regional hub», one can
cite Cote d'lvoire. It plays the role
of trade hub of ECOWAS thanks
to the port of Abidjan where most
of the region's trade is transited.
As for Nigeria, it represents a
mixed pole both commercially,
through the port of Lagos, and
financially through the capital
flows issued in the region, which
accounted for 90% of the new
investments announced in West
Africa in 2079 (UNCTAD, 2020).
In North Africa, Egypt is a promi-
sing financial hub with a growing
fintech sector in the region thanks
to the creation of a regulatory
framework. Morocco is also a

OIC ECO-NEWS
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growing commercial, industrial,
and financial hub, particularly
thanks to the Tangier Med port,
the automotive industry, and the
Casa-finance city. There are other
growth hubs in the OIC-Africa
zone, notably Senegal.

The aspiration of the OIC, within
the framework of its Ten-Year
Economic Development Plan for
2025, is to multiply such hubs,
to promote harmonious growth
among the member countries.
The Islamic Centre for Develop-
ment of Trade is committed to
supporting all national and regio-
nal initiatives for innovative trade
and economic cooperation poli-
cies that promote value creation
and generate economic growth
at the regional level.
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OCI STATS

THE COTTON INDUSTRY, A STRATEGIC SECTOR

Cotton fiber is a strategic product for several Member
States of the Organization of Islamic Cooperation (OIC),
particularly in Sub-Saharan Africa and Asia. This sec-
tor represents more than 20% of the export earnings of
these countries and employs more than 30% of their
active population. Therefore, the Cotton-Textile sector
occupies a preponderant place in the economic and
social development of the OIC Member States.

The volume of world cotton trade amounts to 114.5
billion USD in 2021 compared to 106.2 billion USD in
2017, i.e. a growth of 7.8% owing to the fluctuation of
its prices on the world market. The OIC Member States
have totaled a cotton trade volume of about 26.6 bil-
lion USD in 2017 against 32.6 billion USD in 2021,
i.e. an increase of 22.6% during this period. Besides,
more than a quarter of the world cotton trade comes
from OIC countries between 2017 and 2021, especially
from Sub-Saharan African countries and Central Asian
countries.
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On the other hand, intra-OIC cot-
ton trade reached 7.3 billion USD
in 2017 and 9.8 billion USD in 2021,
i.e. an increase of 33.5% during the
last four years thanks to the growth
of trade of African and Asian coun-
tries. Between 2017 and 2021, the
share of the intra-OIC cotton trade
is around 30%.

The main exporters of cotton in
2021 to the OIC space are Pakistan,
Uzbekistan, Tirkiye, Benin, Turk-
menistan, Azerbaijan, Cote d'lvoire,
Egypt, Tajikistan, and Indonesia,
which have totalled more than 87%
of the world exports of Member
States, i.e. a value of 4.4 billion USD.
Regarding the importers of the OIC
countries, we can mention Tirkiye,
Bangladesh, Pakistan, Tunisia, Iran,
Morocco, Egypt, Indonesia, United
Arab Emirates, and Malaysia for
their textile industries and manu-
facturing needs. This top ten re-
corded a value of 4.6 billion USD in
2021 or 97% of the world imports of
the OIC Member States.

The main products marketed are
cotton (67%) and processed textile
products (33% in 2021).

In this context, the processing of
cotton fiber and its derivatives
through the creation of sustainable
value-added activities in the cot-
ton-textile-clothing value chain is
becoming a major issue at the core
of the economic and social deve-
lopment of our countries.

The promotion of income-gene-
rating activities for women and
young people should be placed at
the heart of this issue to generate a
sustainable impact on the inclusive

development of our economies.
However, the subsidies applied to
cotton by certain countries, parti-
cularly the most developed ones,
are likely to lower the price of the
flber on the international market
and thus drastically reduce the re-
venue from these exports. Indeed,
more than 70% of the world's sup-
ply receives public assistance in
the form of direct aid, input and
transport subsidies, crop insu-
rance, border protection, or mini-
mum support prices.

In the 2020/2021 production sea-
son alone, government support for
the global cotton industry reached
$6.95 billion, according to the In-
ternational Cotton Advisory Com-
mittee (ICAC). China, the United
States, and India account for about
62% of the global fiber supply
and have released $6.2 billion in
2020/2021, equivalent to 90% of
the total amount (China: $4.1 bil-
lion, United States $1 billion, India

$989 million).

In this respect, 4 OIC Member
States, namely Benin, Burkina
Faso, Mali, and Chad have formed
a group at the WTO, to defend their
cotton producers together. These
countries are calling for the reduc-
tion or even the elimination of these
subsidies, which are considered
discriminatory and contrary to the
principles of international trade.
The  «Cotton-4» group has
consistently affirmed in the WTO
Cotton Sub-Committee that it is
necessary to support locally de-
signed cotton development assis-
tance projects, including the «Cot-
ton Road~» project, which aims at
promoting the cotton sector by im-
proving local processing capacities
and developing cotton-textile value
chains at the regional level.

The World Trade Organization,
the United Nations Conference on
Trade and Development, and the
International Trade Centre are wor-

OCI STATS

king to develop technical assistan-
ce programs to improve the cotton
sector in these countries, although
productivity levels remain low. It
should be noted that the average
regional cotton yield in Sub-Saha-
ran Africa is approximately 370 kg/
ha, compared to the world average
of 800 kg/ha.

The Islamic Centre for Develop-
ment of Trade (ICDT) contributes
to the development of this sector
through the organization of exhi-
bitions on Cotton, Textile, and Clo-
thing of OIC Member States. The
next edition will be held in Abidjan,
the Republic of Cote d'lvoire.
These events include technical trai-
ning workshops on marketing and
production techniques for the be-
nefit of the operators of this sector
as well as business meetings that
constitute an opportunity to in-
crease trade and investment flows
between the OIC Member States.

Evolution du commerce du coton entre 2017 et 2021 en milliards USD (Source: ITC, 2022)
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OIC TO COME

ICDT IS ORGANIZING IN ASSOCIATION WITH THE STANDARDS AND
METROLOGY INSTITUTE FOR ISLAMIC COUNTRIES (SMIIC), THE
LARGEST EVENT IN THE HALAL SECTOR.

OIC HALAL EXPO 2022

&

WORLD HALAL SUMMIT

24-27 NOVEMBER 2022 / ISTANBUL EXPO CENTER

For a Sustainable Trade:

“Explore All the Aspects of the Halal Industry”

The certified Halal economy is es-
timated to be worth $2.2 trillion in
2021. It includes food, pharma-
ceutical and lifestyle sectors, that
are influenced by ethical principles
and expectations derived from the
Muslim faith.

These consumption figures reflect
a significant 5.2% year-on-year
growth and are estimated to reach
§3.2 trillion by 2024, considering
a compound annual growth rate
(«CAGR") of 6.2%.

In addition, assets placed in Islamic
finance reached an estimated $2.5
trillion in 2018.

In order to promote this industry
which is rich in trade and invest-
ment opportunities, ICDT is orga-
nizing in association with the Stan-
dards and Metrology Institute for
Islamic Countries (SMIIC), the lar-
gest event in the Halal sector.
The OIC Halal Expo is set to open
its doors to exhibitors and visitors
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from all over the world on 24-27 No-
vember 2022 at Istanbul Expo Cen-
ter, Istanbul, TUrkiye, in conjunction
with the World Halal Summit un-
der the theme «For a Sustainable
Trade: Explore All the Aspects of the
Growing Global Halal Industry» also
organized by ICDT and SMIIC.

The previous edition of the OIC Ha-
lal Expo was held from November
2510 28,2021, on more than 13,137
sgm and hosted 354 exhibitors re-
presenting more than 32 countries,
with 31,067 professional visitors
from 96 countries.

The objectives of the exhibition are:
+ To romote products and services
related to the Halal industry;

+ To enable the actors of the Halal
industry to promote their products
and services;

+ To provide an opportunity for de-
cision-makers and experts to ex-
change their experiences on the
Halal industry;

+ To develop partnerships and
strategic alliances between the
actors of the Halal industry;

* To create a platform for meetings
betweenprofessionals;

» To facilitate the access to inno-
vative products and know-how in
the field of new techniques related
to the Halal industry.

It is worth noting that the Islamic
Centre for Development of Trade
exhibition launches the annual re-
port on Halal industry in the OIC
Member States.

Furthermore, a Halal dashbord
enabling to follow the evolution
of the Halal sector will also be
shared with all the stakeholders
of the industry. It will cover the 6
sub-sectors namely Halal food,
Islamic finance, modest fashion,
Halal tourism, Muslim media/lei-
sure, and Halal pharmaceutical
and cosmetic industry.

9th OIC Halal Expo

OIC Coffee meet

Bahrain Halal Expo

10th OIC Halal Expo

18th Trade Fair of the OIC Member States

5th Health Fair of the OIC Member States

Coton textiles and clothing Expo

CALENDAR

24-27 November 2022

7-8 Mach 2023

4-6 May 2023

31May — 4 June 2023

16-18 June 2023

28 June — 02 July 2023

19-22 July 2023

Istanbul, Republic of Turkiye

Kamapala, Republic of Uganda

Region of skhir — Kingdom of Bahrein

Tunis, Republic of Tunisia

Lahore, Republic of Pakistan

Dakar, Republic of Senegal

Abidjan, Republic of Céte d'lvoire
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GLOBAL ALLIANCE
FOR TRADE FACILITATION

The Global Alliance for Trade Facilitation supports o
governments in developlng and Ieast developed

Organization’s Trade Facilitation Ag,__,
Alliance projects cut through reﬂ*tape Ia'fud*

costly delays at borders by blf}hgfhg_togﬂ ﬁ?t
governments and busmesse- ﬁﬂfgmﬁ’ﬁwum

For more information:

www.tradefacilitation.org
info@tradefacilitation.org

W @GATFnews

@ global-alliance-for-trade-facilitation




